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Bhuvan and Sam are sharing views
on the Budget announcements and
Sam wants to know more about the
Biopharma Shakti plan.

As Bhuvan tracks pharma, Sam
•res away at the topic.

Sam:Biopharma Shakti, a plan to
develop India as a
biopharmaceutical hub has been
announced. So, two questions on
that: how will I bene•t in the short
term and how will I bene•t in the
long term?

Bhuvan:Cutting to the chase, I
see. But, let me lay it out in detail
before I start giving stock
recommendations, or as you call it –
‘how will I bene•t’, as I guess you are
wondering whether your pharma
stocks can do better.  The minister
made an important observation –
“India’s disease burden is observed
to be shifting towards
non-communicable diseases, like
diabetes, cancer and autoimmune
disorders”. A decade ago these
diseases would have accounted for a
third of the deaths but now account
for two-thirds. Along with mortality,
the minister is also pre-empting a
decline in quality of life caused by the
ailments which is an equally critical
concern.

Sam:But why the insistence on
biopharmaceuticals compared to
normal medicines?

Bhuvan:The normal medicines
you refer to are small molecules
which are made from chemicals.
Biopharmaceuticals or biologics are
made from living organisms like
proteins and peptides. In terms of
action, a small molecule is more akin
to carpet bombing cells, healthy or
diseased alike, causing side e•ects. A
biologic can reach the speci•c site,
attach to the disease cell, and treat
the disease with higher success rate
(lower recurrence) and lower side
e•ects.

This way biologics are better
compared to small molecules for
cancer where healthy cells turn
cancerous, and auto immune
diseases where body’s own cells start
attacking the body, or even diabetes. 

And beware, these diseases are
rising in India. India already has the
highest diabetic population and
oncology has risen so much that you
won’t •nd a hospital without a
dedicated oncology wing. Then, we
have auto immune diseases which

are barely addressed. Take
rheumatoid arthritis (RA), for
instance, which disproportionately
a•ects women and causes joint
pains. But, this remains a vastly
under-treated disease in India.

Sam:Agreed, but these would be
costlier than small molecules?

Bhuvan:Yes. But the next decade
will witness far more biologics losing
patent protection, allowing for
cheaper biosimilars (generic
equivalent to biologics). Indian
pharma which specialised in
generics already has a head start in
biosimilars and can build on the
momentum. There in lies your
short-term view. Companies like
Biocon started with biosimilars
more than a decade ago and others
including Dr. Reddy’s, Zydus, Lupin,
Aurobindo and even Sun Pharma are
looking into biosimilars or have a
commercialised portfolio already.
Zydus Lifesciences and Sun Pharma
have their own innovator biologics
as well.

The Shakti plan that reinforces
biopharma ecosystem with
education, regulation and clinical
testing sites should encourage the
companies to further expand their
current biopharma portfolios. You
would be surprised to know that the
US, which holds half of the world’s
biopharma market, has •rmly
established biosimilar evaluation
guidelines only in the last 10 years. 

Sam:Okay. Which companies
stand out today, and which
o•-patent biologic is the big
opportunity next?

Bhuvan:Overall, the pharma
manufacturers should start
evaluating their portfolios of
medicines to increase the share of
“a•ordable” biosimilars to tackle the
evolving disease burden in India and
other emerging countries. Biocon
generates around 60 per cent from
biosimilars and other companies
would be lower. Dr. Reddy’s has a
strong biosimilar portfolio and can
grow stronger with the launch of
biosimilar Semaglutide - a leading
biologic for diabetes treatment that
will lose patent protection in several
markets this year. With the shifting
disease burden, a genuine need for
biologics/biosimilars and evolving
support system from government,
this could be a strong driver for the
companies.

Sam:Thanks Bhuvan, that was a
healthy discussion, both for the
health and the wallet.

Biopharma Shakti 
Sai Prabhakar Yadavalli
bl. Research Bureau
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Medical bills arrive early, long
before most people feel retire-
ment-ready, and that creates a
gap between health spending
needs and long-term saving
products. In that backdrop,
PFRDA’s newly unveiled NPS
Swasthya Pension Scheme is
best seen as a medical expenses
wallet built inside the National
Pension System, not as a substi-
tute for health insurance. The
regulator is allowing it only as a
trial, so that pension funds can
gauge whether the idea works in
practice, from technology and
operations to customer protec-
tion. This trial is being run un-
der what PFRDA calls a Regulat-
ory Sandbox. 

WHAT IS IT?
In simple terms, the scheme cre-
ates a separate NPS account
meant only for medical ex-
penses, including outpatient
(often called OPD) and inpa-
tient costs. You can contribute
any amount, and the money is
invested by the pension fund
under the NPS Multiple Scheme
Framework, which is the set of
schemes and investment op-
tions that govern how such NPS
variants are o•ered. To join, you
must also have the normal NPS
common scheme account, the
regular account where your
standard NPS contributions are.
If you do not already have it, it
must be opened alongside the
Swasthya account.

The feature which appears to
be a major draw is the transfer

rule for people above 40, in the
non-government segment. Such
subscribers are allowed to move
up to 30 per cent of their self or
employee contributions from
the common scheme account
into this Swasthya account.
Conceptually, this is a clear ac-
knowledgement of a real life
pattern. After 40, medical
spending tends to become more
regular, and a large part of it per-
tains to outpatient consulta-
tions, doctor visits, tests, medi-
cines, minor procedures and
follow ups. Many families •nd
that their cash •ow takes re-
peated hits from these smaller
bills even when they hold a de-
cent health policy. The with-
drawal design is aimed at this
everyday reality. 

Subscribers can make partial
withdrawals from the Swasthya
account to meet outpatient or
inpatient medical expenses as
and when they arise. At any one
instance, the withdrawal is
capped at 25 per cent of the sub-
scriber’s own contributions
made to the scheme, not 25 per
cent of the total account value.
The circular says there is no re-
striction on the number of par-
tial withdrawals and no min-
imum waiting period, but it adds
an important norm: the •rst
partial withdrawal is allowed
only after a minimum corpus of
• 50,000 has accumulated in the
Swasthya account. There is also
aprovision for critical inpatient
treatment. If, in a single in-
stance, medical expenses exceed
70 per cent of the total corpus in
the Swasthya account, the sub-
scriber can take a premature
exit with 100 per cent lumpsum,

irrespective of corpus size,
solely to meet that expense.

A key operational detail is
how payouts happen. With-
drawals or exits are to be remit-
ted directly to a health bene•t
administrator (HBA) or a third
party administrator (TPA),
based on valid claims and sup-
porting invoices. A TPA is a
claims processing intermediary
that many readers will recognise
from health insurance, it valid-
ates documents and helps pro-
cess payments. Any surplus
amount left after settling med-
ical expenses is transferred back
to the subscriber’s common
scheme account. This reduces
casual misuse of funds, but it
also means the subscriber ex-
perience will depend on the
quality and speed of claims
handling and hospital coordina-
tion. It also does not eliminate
the need for a cash bu•er, hos-
pitals often ask for deposits and
immediate payments, while re-
imbursement and settlement
can take time.

AGAINST ALTERNATIVES
The more direct comparison for
many readers, however, is a self

built medical kitty. Most house-
holds already do this in some
form: for instance, cash at home,
a separate bank FD, or a liquid
mutual fund that can be re-
deemed quickly. Against these,
the Swasthya account trades
• exibility for structure. A self-
managed kitty can be used in-
stantly for any medical related
cost, including items that do not
come with neat invoices, travel
for treatment, attendant ex-
penses, or medicines bought in
fragments. You can use it even
with a small balance, and there is
no dependency on a claims ad-
ministrator. Swasthya, by
design, adds friction: the
• 50,000 minimum corpus be-
fore •rst withdrawal, and bill
based remittance via an admin-
istrator. The bene•t of that fric-
tion is behavioural. It helps keep
the medical bucket separate
from other goals, and lets those
above 40 redirect up to 30 per
cent of certain NPS contribu-
tions into a dedicated health
pocket without creating a new
saving habit. The trade o• is that
the corpus is invested, so re-
turns are not assured, and they
may or may not keep pace with
medical in•ation.

Compared with regular NPS
Tier 1, Swasthya makes medical
withdrawals easier. Tier 1 is
built to protect retirement sav-
ings, so withdrawals and exits
are restricted and purpose
bound. The Swasthya design
tries to carve out a medical use
bucket within the same ecosys-
tem, while still keeping the
money invested under the NPS
framework. For some sub-
scribers, this is a meaningful

middle path; retirement savings
remain largely intact, yet a por-
tion can be earmarked for health
spending without stepping out
of NPS.

NPS Swasthya has three
shortcomings that need to be
highlighted. First, you cannot
withdraw until the Swasthya ac-
count reaches •50,000. That is a
big hurdle if you want help with
routine OPD bills, because
many people will take time to
build that balance. Second, costs
are not yet clear. Pension funds
will disclose fees, including
what the claims administrator
charges, so users will need to
watch the •ne print and service
quality. Finally, because the
money is invested, the value can
go up or down, unlike an FD.

Clarity is required on how
withdrawals for medical bills
under NPS Swasthya will be
treated (tax-free or treated as
regular income).

TAKEAWAY
In the current form, treat NPS
Swasthya as an option for a nar-
row need, not as a core health
solution. A retail investor
should opt for this o•ering only
if three things apply. One, you
already have a good health in-
surance for big hospital bills.
Two, you contribute to NPS, and
can reach •50,000 in this ac-
count without stress. And three,
you are comfortable trying a
product that is still in its early
days. If you want instant access
for small medical bills, or you
want certainty, keep a separate
medical kitty in an FD or a liquid
fund. Pair it with proper health
insurance. 

Kumar Shankar Roy 
bl. research bureau
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�x�a���¹���·�a�¿�� �������'�Z�� ���±���!�•��
���µ�\���.�!�� �,���g�l�·�•�� �,���'�À�!��
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���'�±���.�!�� ���.�"�·�•�� �-���'�¹���'��
�����º�d���½�� ���¹�”�� ���±���–�°�†�� ���a���'����
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���Ý�,���Ü�����¿���'�³

 
NAME CHANGE

�/�U��N.AZHAGAR, ���}�Œ�v�� �}�v��
�î�ï�X�ì�ô�X�í�õ�õ�õ�U�� �~�E���Ÿ�À���� ���]�•�š�Œ�]���š��
�s�]�Œ�µ���Z�µ�v���P���Œ�•�U�� �Œ���•�]���]�v�P�� ���š��
�^�l�}�X�E���Œ���Ç���v���v���E�}�X�ó�ï�U���^�}�µ�š�Z��
�^�š�Œ�����š�U���W�X�d�Z�}�«���v�l�µ�o���u���W�}�•�š�U��
�d�Z�]�Œ�µ���Z�µ�o�]�U�� �s�]�Œ�µ���Z�µ�v���P���Œ�� �r��
�ò�î�ò�í�î�õ�U�� �d���u�]�o�� �E�����µ�U�� �•�Z���o�o��
�Z���v�����(�}�Œ�š�Z�� ������ �l�v�}�Á�v�� ���• 
N.ALAGAR.

N.AZHAGAR

 
NAME CHANGE

�/�U��KANI, S/O.PONNAIYA 
RAWTHER ���X�K�X���W�����ì�í�X�ì�ó�X�í�õ�ó�ì�U��
�Z���•�]���]�v�P�� ���š�� �W�o�}�š�� �E�}�W�� �î�ñ������������������������������������
�ô�� �š�Z�� ���Œ�}�•�•�� �����•�š�U�� �'�v���v���u������������
���Œ�µ�o�u���Œ�Ç���E���P���Œ�U���W�µ�o�]���v�š�Z�}�‰�‰�µ�U��
�D���Œ�]���u�u���v���}�]�o�� �W�}�•�š�U��
�d�Z���v�i���À�µ�Œ�� ���]�•�š�Œ�]���š�U�� �W�]�v���}�����X����
�W�ò�í�ï�� �ñ�ì�í�U�� �•�Z���o�o�� �Z���v�����(�}�Œ�š�Z�� ������
�l�v�}�Á�v�� ���• SYED IBRAMZHA 
GANI S/O.PONNAIYA 
RAWTHER

KANI,
 S/O.PONNAIYA RAWTHER

 
NAME CHANGE

�/�U��ALAGA PERUMAL S/O 
VEERAN, �Z���•���]�v�P�� ���š�� ���}�}�Œ��
�E�}�X�í�ó�ì���U�� ���� ���� ���}�o�}�v�Ç�U��
�/�����]�Ç���š�Z�µ�Œ�� �W�}�•�š�U��
�W�}�v�v���u���Œ���À���š�Z�]�� �d���o�µ�l�U��
�W�µ���µ�l�}�©���]�����]�•�š�U���W�]�v�r�ò�î�î�ì�ì�î�U��
�•�Z���o�o�� �Z���v�����(�}�Œ�š�Z�� �� �l�v�}�Á�v�� ���• 
ALAGAPPERUMAL S/O 
VEERAN

ALAGA PERUMAL 
S/O VEERAN

 
NAME CHANGE

�/�U��SIKKENDER UMAR ALI S, 
S/O SHEIK ABDUL KADER, 
���X�K�X���X���í�ó�l�ì�î�l�í�õ�ô�ð�U���Z���•�]���]�v�P��
���š�� �E�}�X�ï�l�í�ô�U�� ���}�P���o�µ�Œ�� �s�]�o�o���P����
�˜�� �W�}�•�š�U�� �W���Œ���u���l�µ���]�� �d���o�µ�l�U��
�Z���u���v���š�Z���‰�µ�Œ���u�� ���]�•�š�Œ�]���š�U��
�W�]�v�W�ò�î�ï�ñ�î�ó�U �•�Z���o�o���Z���v�����(�}�Œ�š�Z����
�l�v�}�Á�v�� ���• SIKKANDAR 
UMAR ALI S, S/O.SHEIK 
ABDUL KADER

SIKKANDER UMAR ALI S

 
NAME CHANGE

�/�U���D�h�Z�h�<���^�,�� �W�� �^�l�}��
PARAMASIVAM, ���X�K�X���W��
�î�ô�l�ì�ô�l�í�õ�õ�ñ�U�� �W�K���W��
�D�����h�Z���/�U�� �Z���•�]���]�v�P�� ���š����
�ð�l�í�ð�í�� ���U�� �����]�À���l���v�v�]�� �^�š�Œ�����š�U��
�/�Œ���À���š�Z���v���o�o�µ�Œ�U�� �D�����µ�Œ���]�� ���]�š�Ç��
�r�ò�î�ñ�ì�ì�õ�U�� �d���u�]�o�v�����µ�� �� �•�Z���o�o��
�Z���v�����(�}�Œ�š�Z�� ������ �l�v�}�Á�v�� ���• 
MURUGESH P

MURUKESH P

���'�¶�•�e�†���‘���¹�.�������'�#�µ����
�	�g�.���f���¿���x�a���¹���»
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���¹
���Ü���Ä�Ü���¶�Ü�ç�Ý�à�Þ�à�á

���Ü���·�����'���¹
�Ü�Ü���•���'�½���Ý���#�'�a

���a�½
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���»���'���‘�·�a���»�����'�•���'�Û��
�à�Ü���Ü���»�d���'���¹���×���Ø�����‚�¹�Û
���Ý�,���Ü�-� �µ�Ü���¶���¹�Û
�#���°�†�·���,���“�Û�����.�����'�¿��
���»���'���‘�·�a���»�����'�•���'�Ü

�Ü�Ü���à�Û�á�����a�½���•���'���½���À���Ý�à�Û�á��
�d���a�#�'�a���À

���h�l�º�•
�.�$�� �����¿�� �#�"�°�Z�¿�� ���•���'�½�� �Ý�� �#�'�a��
�.�$�� �#�"�°�Z�¿�� ���'�°���¿�� �,���¼�•�À�!��
�#�'�Ü���'�Ü���ß�� �‘���¿�� �#�'�Ü���'�Ü���ã��
���#���±���.�!�� �a�“�»���� �-���µ�‹�� �.�$��
���•�l�.���� ���'�°���¿�� �,���¼���a�¿�� �.�$��
���•�l�¿�� �à�Û�� �á�� ���a�½���•���'���½���À�� �Ý�� �à�Û�� �á��
�d���a�#�'�a�À�� ���¤���»�� �x�a���¹���·�a�¿��
�������'���� �-�#�¶�_�� �à�ã�Ü�Þ�à�Ü�à�Þ�à�ä�� �-���a��
���¹�”�� �#�'�¼���'�� �-���'���º���µ�‹�À�!�•�Ü��
�.�$�� �#�'�¼���'�� �-���a���¹�”�� �.�$�� ���¤���»��
�x�a���¹���·�a�¿�� �à�Û�� �á�� ���a�½���•���'���½���À�� �Ý��
�à�Û�� �á�� �d���a�#�'�a���À�� �-���g�¿�� �������'�Z��
���±���!�•�� �����º�d�¿�� ���-���•�»��
���µ�-�����.�������“�¸���'�¿���.�$���-���a�f�¿��
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�,���g�l�°���˜�»�Ü�� ���¿� �'���� ���µ���·�a�¿��
���•�� ���“���.� ���µ�����'����
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�-���¾���_�� ���•���'���g�¹�� ���-���'���g�� � �i���'��
���¹���#�½�� �����¸���� �à�ç�Ü�ß�ß�Ü�ß�ç�ç�ç�»���-���a��
�•�•�°�-���'�µ�.���� ���'�#�µ���»�� ��� �±�†�_��
���'�•���'�Û�� �p�����±��� �»�� �-���¦���'�µ�\�� ���a�˜��
�,���¼�•�� �����º�•�� ���'�¹�h���Á��
�#�"�±�Z���-���'�g���-���¾���_���x�a���¹���·�a�¿��
���•�� ���'�°���¿�� �,���¼�•�À�!�'�½�Ü�� �-���¾���_��
���•�� �{�•�� ���'�“�°�-���•�»�� ���µ�-�����.����
���“�º�d�¹�� ���̧���� ���h�l�º�•��������������������������������������������
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